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E.O 1 1652: N/A 

TAGS: OECD, CIEC, EGEN, ETRD, EFIN, EAID, ENRG 
SUBJECT: TEXT OF JAPANESE CONCLUSION PAPER ON PART II 
OF WORK PROGRAM 

BEGIN TEXT 

PART II. ENERGY PRICES AND THE PURCHASING POWER OF 
ENERGY EXPORT EARNINGS 

1 . ENERGY PRICES IN GENERAL AND - GIVEN THE IMPORTANT 
SHARE OF OIL IN TOTAL ENERGY CONSUMPTION - OIL PRICES 
IN PARTICULAR EXERCISE AND WILL CONTINUE TO EXERCISE 
GREAT INFLUENCE ON THE WORLD ECONOMIC SITUATION. 
ESPECIALLY CONCERNING GROWTH, EMPLOYMENT, INFLATION. 
THE ALLOCATION OF INVESTMENT CAPITAL AND THE EVOLUTION 
OF PAYMENT BALANCES. 

2. THE PRICE OF ENERGY IS OF PARTICULAR IMPORTANCE 
TO THE ECONOMIC PROGRESS OF BOTH DEVELOPING AND 
DEVELOPED COUNTRIES WHICH ARE EITHER DEPENDENT ON 
IMPORTS FOR A MAJOR PART OF THEIR ENERGY REQUIREMENTS 
OR DEPENDENT ON ENERGY EXPORT EARNINGS FOR THE 
FINANCING OF THEIR DEVELOPMENT PROGRAMMES. 

3. PARTICIPANTS IN CIEC RECOGNIZE THE COMMON INTEREST 
OF ALL COUNTRIES IN ENERGY PRICES WHICH ARE FAIR BOTH 
TO CONSUMERS AND PRODUCERS. IN PARTICULAR THEY 
RECOGNIZE THE NEED FOR REDUCING UNCERTAINTY ABOUT THE 
FUTURE AND AVOIDING LARGE AND SUDDEN CHANGES IN ENERGY 
PRICE LEVELS. 

4. THE CONCERN OF THE OIL PRODUCERS WITH THE PURCHAS- 
ING POWER OF OIL REVENUES, BOTH CURRENT AND ACCUMU- 
LATED IS RECOGNIZED; AS IS THE NECESSITY TO REDUCE 
WORLD PRICE-INFLATION, AS WELL AS COST 

INCREASES RESULTING FROM OTHER ELEMENTS. 

5. TAKING INTO ACCOUNT THESE GENERAL CONSIDERATIONS. 
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THE PARTICIPATING COUNTRIES RECOGNIZE THAT THE FOLLOW- 
ING INTERRELATED ELEMENTS ARE RELEVANT TO THE FORMATION 
AND TREND OF ENERGY PRICES: 

-ENERGY SUPPLY AND DEMAND TRENDS, 

-THE COSTS OF EXISTING ALTERNATIVE SOURCES OF 
ENERGY (INCLUDING SUCH ASPECTS OF EACH FORM OF 
ENERGY AS INVESTMENT REQUIREMENTS, TRANSPORT 
ABILITY, POLLUTION CHARACTERISTICS AND VERSATILITY 
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OF USE AND DEGREE OF SUBSTITUTABILITY), 

-THE RANGE OF COSTS OF DEVELOPING AND UTILIZING 
NEW ENERGY SOURCES (WITH EMPHASIS ON LEAD TIMES, 

INVESTMENT REQUIREMENTS, LIKELY TECHNOLOGICAL 
PROGRESS AND ECONOMIES OF SCALE), 

-IMPACT ON THE WORLD ECONOMY AS A WHOLE AS WELL 
AS ON THE ECONOMIES OF INDIVIDUAL COUNTRIES, 

BEARING IN MIND THE PROBLEMS OF ENERGY-IMPORTING 
DEVELOPING COUNTRIES AND OF INDUSTRIAL 
COUNTRIES HEAVILY DEPENDENT ON ENERGY IMPORTS, 

-THE CONCERN OF OIL EXPORTING COUNTRIES WITH THE 
PURCHASING POWER OF THEIR ENERGY EXPORT EARNINGS. 

END TEXT 
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